Page 1 of 2

Broyles Retirement Services, Inc.
Allen Broyles, CRPC, AAMS

300 N. College; Suite 220
Fayetteville, AR 72701
479-442-9500

866-442-9599
allen@broylesretirement.com
www.broylesretirement.com

ES

RETIREMENT SERVICES, INC

Go out into your yard and dig a big hole. Every month, throw
$50 into it, but don't take any money out until you're ready to
buy a house, send your child to college, or retire.

It sounds a little crazy, doesn't it? But that's what investing
without setting clear-cut goals is like. If you're lucky, you may
end up with enough money to meet your needs, but you have
no way to know for sure.

How do you set investment goals?

F W Setting investment goals
' means defining your
dreams for the future.
When you're setting
goals, it's best to be as
specific as possible. For
instance, you know you
want to retire, but when?
You know you want to
&l send your child to college,
s but to an Ivy League
school or to the commu-
nity college down the street? Writing down and prioritizing your
investment goals is an important first step toward developing
an investment plan.

What is your time horizon?

Your investment time horizon is the number of years you have
to invest toward a specific goal. Each investment goal you set
will have a different time horizon. For example, some of your
investment goals will be long term (e.g., you have more than
15 years to plan), some will be short term (e.g., you have 5
years or less to plan), and some will be intermediate (e.g., you
have between 5 and 15 years to plan). Establishing time hori-
zons will help you determine how aggressively you will need to
invest to accumulate the amount needed to meet your goals.

How much will you need to invest?

Although you can invest a lump sum of cash, many people find
that regular, systematic investing is also a great way to build
wealth over time.

Start by determining how much you'll need to set aside
monthly or annually to meet each goal. Although you'll want to
invest as much as possible, choose a realistic amount that
takes into account your other financial obligations, so that you
can easily stick with your plan. But always be on the lookout

Setting and Targeting Investment Goals

for opportunities to increase the amount you're investing, such
as participating in an automatic investment program that
boosts your contribution by a certain percentage each year, or
by dedicating a portion of every raise, bonus, cash gift, or tax
refund you receive to your investment objectives.

Which investments should you choose?

No matter what your financial goals, you'l
need to decide how to best allocate your in-
vestment dollars. One important consideration
is your tolerance for risk. All investments carry
some risk, but some carry more than others.
How well can you handle market ups and
downs? Are you willing to accept a higher
degree of risk in exchange for the opportunity
to earn a higher rate of return?

Whether you're investing for retirement, college, or another
financial goal, your overall objective is to maximize returns
without taking on more risk than you can bear. But no matter
what level of risk you're comfortable with, make sure to choose
investments that are consistent with your goals and time hori-
zon. A financial professional can help you construct a diversi-
fied investment portfolio that takes these factors into account.

Investment goal and At 4%, At 8%, At 12%,

time horizon you'll you'll you'll
need to need to need to
invest invest invest

Have $10,000 for $151 per | $136 per | $123 per

down payment on month month month

home: 5 years

Have $50,000 in $340 per | $276 per | $223 per

college fund: month month month

10 years

Have $250,000 in $685 per | $437 per | $272 per

retirement fund: month month month

20 years

Table assumes 3% annual inflation, and that return is com-

pounded annually; taxes are not considered. This is a hypo-

thetical example and is not intended to reflect the actual per-

formance of any investment.
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Investing for retirement saving when your child is
in elementary school,
you'll have 10 to 15 years
to build your college fund.
Of course, the earlier

you start the better. The

more time you have be-

After a hard day at the office, do you ask, "Is it time to retire
yet?" Retirement may seem a long way off, but it's never too
early to start planning--especially if you want retirement to be
the good life you imagine.

For example, let's say that your goal is to retire at age 65. At
age 20 you begin contributing $3,000 per year to your tax- fore you need the money,
deferred 401(k) account. If your investment earns 6 percent the greater chance you
per year, compounded annually, you'll have approximately have to build a substan-
$679,000 in your investment account when you retire. tial college fund due to compounding. With a longer invest-
ment time frame and a tolerance for some risk, you might also
be willing to put some of your money into investments that
offer the potential for growth.

But what would happen if you left things to chance instead?
Let's say that you're not really worried about retirement, so you
wait until you're 35 to begin investing. Assuming you contrib-
uted the same amount to your 401(k) and the rate of return on Investing for a major purchase
your investment dollars was the same, you would end up with
approximately $254,400. And, as this chart illustrates, if you
were to wait until age 45 to begin investing for retirement, you
would end up with only about $120,000 by the time you retire.

At some point, you'll proba-
bly want to buy a home, a
car, or the yacht that you've
always wanted. Although
they're hardly impulse items,
large purchases are usually

$3,000 Annual Investments not something for which you
plan far in advance--one to
$800,000.00 five years is a common time
$600,000.00 4 frame.

/ Because you don't have much time to invest, you'll have to
$400,000.00 budget your investment dollars wisely. Rather than choosing
$200,000.00 / growth investments, you may want to put your money into less

e volatile, highly liquid investments that have some potential for
$0.00 —_— — growth, but that offer you quick and easy access to your
20 25 30 35 40 45 50 55 60 65 money should you need it.

Review and revise

Over time, you may need to update your investment plan. No

(This is a hypothetical example and is not intended to reflect matter what your investment goal, get in the habit of checking
the actual performance of any investment.) up on your portfolio at least once a year, more frequently if the
i market is particularly volatile or when there have been signifi-
Investing for college cant changes in your life. You may need to rebalance your
Perhaps you faced the truth the day your child was born. Or p_ortfolio to bring it back in line With.your.investmen_t goals and
maybe it hit you when your child started first grade: You only risk tolerance. If you need help, a financial professional can
have so much time to save for college. In fact, for many peo- help you decide which investment options are right for you.

ple, saving for college is an intermediate-term goal--if you start
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Security and advisory services offered through NEXT Financial Group; member FINRA/SIPC. Broyles Retirement Services, Inc. is
not affiliated with NEXT Financial Group.

@ Copyright 2006 Forefield Inc. All rights reserved.

February 22, 2008
BROYLES




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


